
 
 
 

HAFNIA INVESTMENT IN METHANOL EXPORT PLANT AT THE PORT OF KALAMA IN WASHINGTON, USA 
 

Singapore, 14 September 2020 
 
Hafnia Limited (“Hafnia”, the “Company”, OSE ticker code: “HAFNIA”) is pleased to announce an 
investment in Northwest Innovation Works, Kalama, LLC (“NWIW”) together with a strategic joint venture 
partner. The joint venture’s $10 million investment in a methanol production facility further demonstrates 
Hafnia’s ambition to pursue the development and implementation of sustainable and modern clean 
technologies. 
 
“This initiative is another example of our strategy to support and promote industry decarbonization while 
still transporting the resources necessary to sustain the world. We recognize the world is changing, and 
that the ways we operate and conduct business need to change with it. While there is much uncertainty 
as to exactly what the future will look like, we’re confident that the steps we’re taking have Hafnia, our 
stakeholders and the industry moving in the right direction,” said Hafnia CEO Mikael Skov. 
 
NWIW will use our investment towards the development of a 3.6 million tonnes per annum methanol 
production and export facility at the Port of Kalama in southwest Washington, USA. The plant will convert 
regionally sourced natural gas to methanol, which will then be transported via ship – the equivalent of an 
MR cargo every four days – for use in dedicated materials pathway production in Asia. We will also provide 
and operate purpose-built next-generation methanol dual-fueled ships to transport one-third of the 
methanol volume produced by the plant. These vessels will be tied to 19 year charters with a satisfactory 
guaranteed return during the period. 
 
NWIW’s Kalama facility is focused on providing an economically viable alternative to coal-based methanol 
production for use in materials production in an environmentally sound way – redefining manufacturing 
standards for innovation and environmental sustainability for Washington State. 
 
The methanol from the facility will displace more carbon-intensive methanol supply, such as coal-based 
methanol, resulting in GHG reductions globally. It will be used to produce materials, including olefins, the 
primary components in numerous products, including medical devices, such as masks, gowns, gloves, and 
eye protection, recreational equipment, clothing, cell phones, and furniture, among many other 
applications. In addition, NWIW will offset one hundred percent of its GHG emissions from both direct 
and indirect sources within Washington State. 
 
Beyond these and other environmental highlights, including using ultra-low-emissions and zero liquid 
discharge technologies, the facility will contribute substantial economic benefits to the local economy. 
The total project investment of well over $2 billion will result in over 1,000 new construction jobs and up 
to 200 permanent direct family-wage jobs, as well as providing $30 to $40 million in annual tax payments 
paid to state and local governments during operations. Amidst the current global health pandemic, the 
project will support meaningful and unprecedented economic growth in SW Washington, USA. 
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About Hafnia: 

 
Hafnia is one of the world’s leading oil product tanker owners and operators. The Company provides 
transportation of oil and oil products to leading national and international oil companies, major chemical 
companies, as well as trading and utility companies. Hafnia operates a fleet of 178 vessels in pools 
including newbuilds, of which 103 are owned or chartered-in, including six owned LR2s, 36 owned and 
chartered-in LR1s, 47 owned and chartered-in MRs and 14 owned Handy vessels. The Company has a net 
asset value in excess of USD 1bn and is fully financed with a strong balance sheet providing financial 
flexibility. 
 
Hafnia has a solid history in chartering, operations and technical management and strives to always offer 
customers the best solution for their transportation needs. This solution-focused approach has resulted 
in a strong reputation and the Company remain firmly committed to being a responsible member of the 
industry and operating according to the highest ethical standards. 
 
Hafnia is a global company with offices in Singapore, Copenhagen and Houston and presence in Mumbai. 
The Company is part of BW Group, an international shipping group that has worked in oil and gas 
transportation, floating gas infrastructure, environmental technologies and deep-water production for 
over 80 years. 


